MORTGAGE BROKER AGREEMENT

A
This Mortgage Broker Agreement (bereinafter “Agreement’) is entered into this 9_ day of , 20 Oﬁy
and between, Broker, A E 2 | enDin)a , and Lender, Fremont Investment

and Loan, a California corporation.

Lender is in the business of originating, processing, funding, closing and servicing loans secured by residential real
estate. Broker is a mortgage loan broker and desires to refer loans to Lender from time to time for consideration by
Lender for funding. Lender and Broker (“Party” or “Parties”) wish to establish a nonexclusive relationship whereby
Broker submits loan packages ("Loan” or “Loans") to Lender on behalf of Broker's clients ("Borrower” or “Borrowers”) for
possible funding. In consideration of the mutual covenants and conditions contained herein and for other good and
valuable consideration, the Parties agree as follows:

1. Loan Submission and Approval. Subject to the terms, conditions and limitations contained in this Agreement, Broker
agrees to submit, and Lender agrees to review, applications for Loans. Broker acknowledges and agrees that the
decision to make or not make any Loan is made exclusively by Lender in its sole and absolute discretion. Broker shall
not represent that Lender has approved or will approve any Loan until Broker is so informed by Lender in writing. All
Loans shall close in Lender’'s name. Lender is under no obligation to accept any minimum number or percentage of
loans, or any loans at all. Lender reserves the right to decline any loan application or credit request that Lender
deems, in its sole and absolute discretion, as “predatory” or as not having any reasonable benefit to the Borrower.

2. Status of Broker. Nothing in this Agreement shall be construed as making Broker an agent, employee, representative,
joint venturer or partner of Lender. Broker will not hold itself out as such, nor will it use Lender's name in any
advertising or solicitation without Lender's prior written consent. Broker shall be deemed to be acting as an
independent contractor and agent and representative of the loan applicant, and not of Lender. During the term of this
Agreement, Broker is responsible for and shall pay in full all costs and expenses directly or indirectly incurred by
Broker in performing under this Agreement. Broker will not in any way represent or imply to any Borrower that Broker
is in any way affiliated with or connected to Lender including any representation that Broker's office is an office or
branch of Lender or that Broker has any power or authority to bind Lender. Broker has no authority, express or
implied, to bind Lender in any manner whatsoever. No statement or representation of Broker shall be binding upon
Lender unless such statement or representation is in writing and signed, printed or published by an authorized
employee of Lender.

3. Compensation to Broker. Any compensation earned by or otherwise owing to Broker for any services in connection
with Broker's services to Borrower pursuant to this Agreement shall be payable only after Broker provides Lender with
evidence that Broker has made a full disclosure to the Borrower of fees to be paid to Broker through the closing and
fees paid or to be paid by the Lender to the Broker outside of the closing. Broker's fees and expenses shall be limited
to the amount set forth on Lender’s conditional loan approval notification. This compensation will be paid only after
Lender deducts from the Loan proceeds all of its fees and charges. No fee shall be owed to Broker on any proposed
Loan that is not funded and closed. Broker hereby waives and relinquishes any and all rights or claims it may have to
any other compensation on Loans initiated by Broker..  With respect to any compensation to be paid by Lender to
Broker for professional services rendered by Broker to Borrower, Broker agrees that such compensation shall
represent the market value for actual, non-duplicative services, including, but not limited to, interviewing and
counseling Borrower, as well as procuring and submitting to Lender the loan application, credit report, property
appraisal and other information required to close the Loan. ¢

4. Loan Programs. Lender will publish a list of program guidelines from time to time, which may include provisions for
eligible property types, loan limits, loan-to-value ratios, interest rates, points and fees. Loan programs are subject to
change and Lender reserves the right to modify, add or discontinue loan programs subject to this Agreement.

5. Broker's Representations and Warranties. Broker represents and warrants to Lender, which representations and
warranties shall be deemed to be made as of the date of this Agreement, as of the time any Loan package is
submitted to Lender, and as of the date the Loan is funded by Lender, that:

51 Accuracy of Loan Information. None of the statements or information contained in any Loan package is faise or
erroneous, or omits material facts necessary to make such statements or information complete, accurate and
understandable. -
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5.2 Absence of Claims. Except as previously disclosed by Broker to Lender in writing, there is not any pending or
threatened suit, action, arbitration, or legal, administrative, or other proceeding or governmental investigation
(including an allegation of fraud by another lender) against Broker or its current or former owners, agents, or
employees which could have a materially adverse affect on Broker's business, assets, financial condition, or
reputation.

5.3 Duly Licensed. Broker is qualified to do business and possesses all necessary registration, licenses, ‘and
permits from all applicable local, state, and Federal authorities, where such licensing is required, to engage in
the activities contemplated by this Agreement. Broker will maintain these licenses, permits, or registration in full
force and effect during the term of this Agreement. Broker agrees to notify Lender in writing in the event of any
notification of suspension, revocation, expiration, or other termination of license or registration.

5.4 Ownership. Except as otherwise disclosed to Lender in writing before the funding of any Loan, Broker, its
. service corporations and other affiliated entities have no direct or indirect ownership interest in any property
acting as security for a ann. or in the Loan proceeds themselves.

5.5 Compliance with Laws. Broker, its employees and its agents shall comply with all state and federal laws, rules
and regulations that apply to Broker, including without limitation, any applicable reporting and disclosure
requirements in respect to the Real Estate Settlement and Procedures Act, the Truth In Lending Act, the Equal
Credit Opportunity Act, the Fair Credit Reporting Act, the USA Patriot Act and the Home Mortgage Disclosure
Act. Furthermore, Broker agrees to promptly provide relevant loan applicants with complete copies of all written.
loan approvals, conditions, counter-offers and adverse actions that are received from Lender.

5.6 Right to Submit Loan Package. Broker has the exclusive right and authority to submit on behalf of each
Borrower each Loan to Lender, and such right to submit is not subject to any other person’s or entity’s interest
or to an agreement with any other person or entity.

5.7 Loan Application Process. Broker will interview each loan applicant in order to complete all necessary
application forms and related documents, and to acquaint the Borrower with the contents of such documents
and Borrower's rights and responsibilities thereunder. Broker will obtain from each Borrower and deliver to
Lender a completed loan package consisting of the completed loan, credit and other appiications. No person or

entity other than Broker and its agents and employees is involved in the taking or processing of each Loan.

5.8 Appraisals and Credit Reports. In accordance with 12 C.F.R. 323.5(b) Broker is authorized to, and on behalf of
Lender shall obtain and furnish Lender an accurate appraisal for each Loan, which appraisal shall be performed
by an appraiser whom Broker represents as: (a) not disapproved by Lender in writing, (b) the holder of a valid
license or certification for the applicable loan type from the applicable state authority with oversight over
appraiser's activities in compliance with the requirements of the Federal Reserve Board's Regulation Y, 12
C.F.R. Part 225, (c) having no interest, direct or indirect, in the real property subject to the appraisal, (d) not
entitled to receive compensation which is affected by the approval or declination of the applicable loan and (e)
covered by professional liability insurance in form and substance acceptable to Lender. The cost of all
appraisals submitted in connection with any Loan shall be borne by Broker or Borrower, and Lender shall have
no responsibility for such costs. At the request of Lender, Broker shall submit evidence an appraiser is licensed,
certified and has errors and omissions insurance. All credit reports submitted in connection with the Loans must
be prepared by a credit bureau approved in writing by Lender. The cost of all credit reports submitted in
connection with any Loan shall be borne by Broker or Borrower, and Lender shall have no responsibility for such
costs. All credit reports for Borrowers must be factual and not contrived.

5.9 Capacity to Enter Agreement. Broker has all licenses necessary to conduct its business as it is now being
conducted, and is licensed and qualified to transact business and is in good standing in the states in which the
property to be encumbered in connection with the Loan(s) is located. Broker has the power and authority to
own its assets and to carry on its business as it is now being conducted and is in compliance with all applicable
laws governing the business of mortgage brokering. If Broker is a corporation, it is duly organized, validly
existing and in good standing under the laws of the jurisdiction in which it is organized. If Broker is a sole
proprietor or partnership, Broker is validly registered to do business under the name set forth in this Agreement.

5.10 Broker Fees. All fees and compensation paid to Broker in connection with each loan, whether paid by the
borrower or the Lender, are reasonably related to the value of the goods or facilities actually furnished or

.
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services actually performed, and are not compensation for the referrals of business, splits of fees or unearned
fees.

6. Lenders Representations and Warranties. Lender hereby represents and warrants to Broker that Lender is a
corporation, duly organized, validly existing and in good standing under the laws of the State of California, and has all
licenses necessary to conduct its business as it is now being conducted, and is licensed and qualified to transact
business and is in good standing in the states in which the property to be encumbered in connection with the Loans is
located. Lender has the power and authority to own its assets and to carry on its business as it is now being
conducted and is in compliance with all applicable law governing the business of mortgage lending.

7. Indemnification. Broker shall indemnify, defend and hold harmiess Lender and each of Lender's owners, directors,
trustees, officers, agents, employees, successors, and assigns from and against, and shall reimburse the same with
respect to, any and all loss, damage, liability, costs, and expenses, including reasonable attorneys' fees, from any
cause whatsoever, including, but not limited to, all repurchase demands of any third party to which Lender sells any
Loan, that arises out of or in connection with any breach by Broker of any representation, warranty, or obligation
contained in this Agreement. Lender shalf be deemed to have incurred a loss automatically upon Lender's receipt of
a Loan repurchase demand from a secondary market investor, which Lender determines in its sole and absolute
discretion to becaused by a breach by Broker of this Agreement. All rights and remedies provided under section 7
shall survive the termination of this Agreement or the repurchase of any Loan by Broker.

8. Repurchase. AtLender's option and as part of Broker's duty to indemnify Lender pursuant to Section 7, Broker shall
repurchase from Lender any Loan with respect to which there has been a breach by Broker of any term, condition,
representation or warranty contained in this Agreement or as required under Section 7. Broker shall pay to Lender,
upon demand, the repurchase price for such Loan, which shall be the greater of the then current principal loan
balance plus any unpaid accrued interest and fees, if any, or such greater amount as Lender may be required to pay
to repurchase the Loan from any subsequent investor. The repurchase remedy contained in this paragraph shall not
constitute Lender's exclusive remedy and Lender shall have recourse to all other available remedies hereunder at law
and in equity. -

9. Lender's Rights. Broker's obligation to fully indemnify Lender under this Agreement is not affected by Lender's
attempt to mitigate its damages by taking any of the following actions with or without notice to Broker: (a) liquidation,
repayment, retirement, or sale or resale of any Loan; (b) foreclosure of any Loan; or (c) sale or resale of the property
securing any Loan.

10. Termination of Agreement. This Agreement is uniimited in its duration but may be terminated at any time by either
Lender or Broker. Such termination shall be effective upon receipt of written notice of termination, but in no event
fater than five (5) days following the issuance of written notice. The obligations of the parties with respect to Loan
Packages that have been registered with Lender prior to the receipt of such written notice of termination shall survive
the termination of this Agreement. Lender may terminate this Agreement effective immediately without notice to
Broker in the event of a breach by Broker, its agents or its employees, of any of Broker's obligations, representations
or warranties contained in this Agreement. '

11. Governing Law and Arbitration. This Agreement is governed by and shall be construed in accordance with the laws of
the State of California. Any dispute involving the enforcement or interpretation of this Agreement shall be decided by
binding arbitration in accordance with the then current Commercial Rules of the American Arbitration Association
(“AAA") administered from the office of the AAA serving Orange County, California. Without waiving the requirement
to arbitrate, if either party deems it necessary to seek provisional relief or to compel arbitration or to confirm an award,
the venue and forum for such action shalt be the Superior Court of the State of California for the County of Orange, to
which the parties consent to jurisdiction.

12. Miscellaneous.

12.1 Right of Offset. Notwithstanding anything contained in this Agreement to the contrary, Lender has the right to set
off against all compensation and other payments due or payable to Broker under this Agreement, the amount of
any damages, liabilities, losses, costs and/or expenses (including attorney's fees and court and/or arbitration
costs), suffered or incurred by Lender by reason of any breach or default by Broker in the performance of any of
Broker's duties or obligations under this Agreement.
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12.2 Notices. All notices required hereunder shall be in writing and are deemed given, made, and received only (a)
upon delivery, if personally delivered to a party; (b) one business day after the date of dispatch, if by facsimile
transmission; (c) one business day after deposit, if delivered by a nationally recognized courier service offering
guaranteed overnight delivery; or (d) three business days after deposit in the United States first class mail,
certified mail, postage prepaid, return receipt requested, at the addressees appearing below.

To Lender:

Fremont Investment & Loan
Attn: General Counsel

175 N. Riverview Drive
Anaheim, California 92808

To Broker: See Signature Page for name and address.

12.3 Attorney's Fees. If any legal action or other proceeding is brought to enforce this Agreement, or because of an
alleged dispute, breach, default or misrepresentation in connection with any of the provisions of this Agreement,
the prevailing party or parties are entitled to reasonable attorney's fees and other costs incurred in that action or
proceeding, in addition to any other relief to which it or they may be entitled.

12.4 Assignment. Broker may not assign its rights or obligations under this Agreement without the prior written
consent of Lender.

12.5 Further Assurances. Each Party shall perform such further acts and execute and deliver such further
documents that may be reasonably necessary to carry out the provisions of this Agreement.

12.6 Records. At all times during the term of this Agreement, Broker shall maintain on the business premises
responsible for producing each Loan a complete set of files and records of all business, activities and operations
conducted by Broker as required by Federal and state lending guidelines. At all times during the term of this
Agreement and at all times following the expiration or termination of this Agreement, Lender, its regulators,
internal auditors or independent auditors, and its duly authorized agents, representatives or employees have the
right to audit, inspect and copy any of the foregoing records, reports and related materials of Broker.

12.7 Trade Secrets.

(a) For purposes of this Agreement, the term "trade secrets” means all concepts or ideas related to the
business of both parties including, without limitation, either party’s techniques for the solicitation,
origination and underwriting of Loans. “Confidential or proprietary information” means all material
contained or encompassed in each party’s customer files, loan files, computer printouts, underwriting
and/or collection manuals, plans and proposals, including marketing and sales plans, financial
information, costs, pricing information, and customer lists.

(b) Broker acknowledges that the performance of Broker's duties under this Agreement will result in the
disclosure to Broker of certain trade secrets and confidential or propriety information. Broker agrees to
treat and preserve as confidential all of Lender's trade secrets. Broker further agrees that neither Broker
nor any employee, agent or vendor of Broker shall willfully use for Broker's own benefit or purpose, or
willfully disclose to others, either during the term of this Agreement or thereafter, any trade secret of
Lender or any confidential or proprietary information connected with the business or development of
business of Lender, without prior written consent from Lender. The obligations of Broker under this
Paragraph shall survive the termination of this Agreement.

12.8 No Third Party Rights. This Agreement is made and entered into for the express benefit of Broker and Lender,
and not for the benefit or interest of any other person or entity. Accordingly, no third party shall obtain or
acquire any rights or interests in this Agreement or by reason of the performance or failure of the performance
of either Party hereto of their respective rights, privileges, duties and obligations arising hereunder. Lender,
their successors and assigns, are expressly made third party beneficiaries of this Agreement with direct right
of action under it.

12.9 Effect of Termination. Termination of this Agreement, for whatsoever reason, shall not relieve either of the
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: 12.10

12.11

12.12

12.13

parties hereto from any liability or obligation to the other party by reason of any breach or default theretofore
occurring, whether or not discovered at the time of termination.

Conformance to Law. This Agreement and the provisions relating to compensation shall, without prior written

notice, be automatically modified to conform with any law or governmentat regulation having application to or
jurisdiction over the subject matter of the parties hereto.

Non-Exclusive Relationship. In its sole discretion, Lender may use other loan brokers, and Broker may submit

loan applications to lenders and brokers other than Lender. Nothing contained herein shall be construed as
granting to Broker any exclusive right, whether with respect to time, territory or subject matter.

Entire Agreement; Amendments. This Agreement constitutes the entire agreement between the Parties and
supersedes all prior and contemporaneous agreements, representations, and understandings whether written
or oral. No supplement, modification or amendment to this Agreement is binding unless executed in writing by
both Parties. In the event a court of competent and final jurisdiction shall hold any provisions of this
Agreement invalid, the same shall not affect in any respect whatsoever the validity of the remainder of this
Agreement.

Advertising. Broker agrees that Lender may deliver to Broker from time to time advertising materials or
announcements concemning Lender's business by facsimile, electronic mail or any other commercially
acceptable medium.

IN WITNESS WHEREOF, the parties hereto cause this Agreement to be executed by their duly authorized
representatives as of the date set forth above.

LENDER: Fremont Investment & Loan BROKER: Z/Q/\JD//\/ &

By:

By:
Name: J 9 ﬂ,\/ mr/ﬁ)v an/ Name: '_/C)a/(/{ L /@]c’;

License No. . 0 7 Lé\yg—qg 2

Address: ﬁ S/( é é[’\ﬁ s ﬂv@ #3201

C@JLMA(}\M .. 92334 9

Title: Vﬁ\/'ﬂ / Title: 21‘ E%{ ~ Z&(; .
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FREMONT Fair Lending Statement

INVESTMENT & LOAN

It is the policy of Fremont Investment & Loan to fully and completely comply with the letter and spirit of all applicable federal and
state consumer protection, civil rights, and fair housing laws and regulations. Fremont Investment & Loan is fully committed to
the principle that all lending policies, procedures and practices will not in any way discriminate against any person on the basis of
race, color, religion, national origin, sex, marital status, age (providing the applicant has the capacity to enter into a contract) or
other prohibited basis. This policy of nondiscrimination covers all aspects of our credit operations and is absolute; there is no
tolerance for any discriminatory act or behavior.

Fremont Investment & Loan expects our approved brokers and lenders to fully understand fair lending practices and to deal fairly

and equally with all loan applicants. We require that the letter and spirit of fair lending practices, the following Federal laws, and
all statutes governing lending and equal rights be complied with within each jurisdiction that the broker or lender conducts

business. .
Equal Credit To promote the availability of credit to all credit-worthy applicants, regardless of race, color, religion, national
O%upo nl::ity origin, handicap, gender, marital status, age (provided the applicant has the capacity and legal ability to enter

Act (ECOA) into a contract), public assistance, consumer credit protection act. The regulation also requires creditors to notify
applicants of action taken, provide copies of appraisal reports if requested by the applicant, and retain records
and collect government monitoring information about applicants.
http://www.ftc.gov/bep/conline/pubs/credit/ecoa.htm

. . Prohibits discrimination in lending based on prohibited factors (race, color, religion, national origin, handicap,
Fair Housing . . - : . - .
Act (FHA) gender, marital status, age, receipt of public assistance and exercise of rights under the Consumer Protection
Act). Also prohibits practices such as redlining, making excessively low appraisals, use of subjective or non-
reviewable criteria, creating and exploiting a racially exclusive image, expressing intent to discriminate and
discriminating against women. http://www.hud.gov/offices/fheo/FHL aws/index.cfm

Fair Credit To regulate the activities of reporting agencies and the users of credit information and protects individuals from
Reporting Act invasion of privacy and the dissemination of false or inaccurate information. Requires disclosures when adverse -
F(’FCRR) action is taken. http://www.ftc.gov/os/statutes/fcra.htm

Gramm The Financial Modernization Act of 1999, also known as the “Gramm-Leach-Bliley Act” or GLB Act, includes
Leach Bliley provisions to protect consumers' personal financial information held by financial institutions. There are three

rimaimal o obe

Act (GLB) principal parts to the privacy requirements: the Financial Privacy Rule, Safeguards Rule and pretexting

nrovisions. hitn:/Aww ftc gov/nrivacy/glbact/

The regulation requires lenders to collect certain information about the loans they make so the government can

Mm";e o track applications and ensure lenders are taking and approving applications equally for all groups of people.
Di gag http://www.ffiec.gov/hmda/
isclosure
Act (HMDA)
Real Estate The regulation requires lenders to provide advance disclosure information on loan settiement procedures and
Settlement costs. It also regulates the ways in which referrals between companies can be made as well as establishes
Procedures parameters for the amount of funds borrowers place in an  escrow  account.
Act (RESPA) http://www.hud.gov/offices/hsg/sthires/respa_hm.cfm

Truth In The regulation requires lenders to disclose the amount financed, finance cha(ges, annual percentage rate, total
Lending Act of payments and payment schedule for the financing transaction as well as information regarding thg security
(TILA) pledged, late charge information, and whether prepayment penalty charges apply. Also establishes that
borrowers have the right to rescind most loans secured by their primary residence within three business days of

loan closing. http://www.federalreserve.gov/regulationsftitle 12/sec226/

As a condition of entering into and maintaining a business relationship with Fremont investment & Loan the undersigned
acknowledges and agrees to comply with the letter and spirit of all Federal, State, and local licensing, lending, disclosure, and
consumer protection laws and agrees to educat its principals, employees, affiliates, and agents about fair lending practices and
_the above laws. The undersigned further agrees to notify Fremont Investment & Loan immediately upon ascertaining any

y of the above Igws by its principals, employees, affiliates, third-party service providers Zejz
ows . (LEAIDING, Lo <

Broker/Lender Company

g/ﬁll. L.Colse  |) P/,Xg,a- e B e DT

Print Managing Broker Name/Title Date
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FREMONT

INVESTMENT & LOAN

BEST PRACTICES GUIDELINES

Fremont Investment & Loan conducls our business in an ethical manner that refiects the highest
standards of professionalism, integrity, competence, courtesy and diligence. Accordingly, we
subscribe to and expect our brokers and lenders and their employees to comply with the following
Best Practices Guidelines:

Compliance .

Laws and Regulations: Comply with all applicable state and federal laws and regulations,
including the Equal Credit Opportunity Act, the Fair Housing Act, the Fair Credit Reporting
Act, the Truth-in-Lending Act, and the Real Estate Settlement Procedures Act.

Equa! Treatment: Treat all consumers fairly with regard to loan pricing, underwriting and
servicing, regardless of race, color, age, gender, marital status, familial status, religion,
disability or national origin.

Non-Discriminatory Pricing Guidelines: Adopt and apply consistent “risk based” and
“service based" loan pricing to consumers in a non-discriminatory manner with respect to
rates, fees and terms.

Licensing: Exercise due diligence to confirm that lenders, correspondents and brokers
are properly licensed and continue to remain in good standing.

Lenders/Brokers: Develop and maintain relationships with lenders/brokers that
demonstrate integrity and skill in originating real estate loans. Require all brokers/lenders
to subscribe to these Best Practices Guidelines.

Loan Origination

Underwriting Policies: Develop and implement prudent underwriting policies and
procedures that are consistent with our Best Practices Guidelines.

Ability to Repay: Consider the financial ability and credit worthiness of the borrower to
repay the loan -not just the equity in the home- in order to avoid default and foreclosure.
Determine creditworthiness and ability to pay through the use of objective, empirically
derived, statistically significant credit bureau scoring and proprietary factors, among other
factors.

Refinances: Maintain standards and procedures to ensure that loan refinances provide a
material benefit to the borrower.  Determine a material benefit by measuring the
refinance closing costs against the refinance benefits to the borrower, such as lower
payments, additional cash and default relief, among other benefits.

Disclosures: Provide consumers with accurate and timely disclosures of terms, costs,
and fees in accordance with the law. Provide complete disclosures to borrowers at both
the application and closing stages of the loan process.

Prepayment Penalties: Offer the consumer a choice between a loan with a prepayment
penalty and a lower interest rate, or alternatively, a loan without a prepayment penalty
and a comparatively higher interest rate. Limit the prepayment penalty period to no more
than five years.

Corr. Best Practices Guidelines.doc -1~ Rev. 08/23/04



FRAUD POLICY DISCLOSURE

Fremont Investment & Loan is a state chartered industrial loan company, which is regulated by the FDIC. 1t is
Fremont's policy to report all instances of potential fraud or suspicious activity to state and federal law enforcement
agencies, including the FBI.

TYPES OF LOAN MISREPRESENTATION AND FRAUD

The following are examples of fraudulent misrepresentation or concealment that are prohibited:

1. Submission of False or Misleading Information. This includes but is not limited to submitting false
statements on loan applications and/or falsifying documents purporting to substantiate credit, employment,
deposit and asset information including identity, ownership or non-ownership of real property.

2. Forgery. Signing any documents, including letters of explanation on behalf of clients.

3. Occupancy Misrepresentations. Submitting incorrect information regarding current occupancy or the
intent to maintain minimum continuing occupancy as stated in the security instrument.

4. Concealment of Relevant Information. Brokers must obtain and disclose accurate information on the
loan application. The submission of information or documentation that is known or should be suspected of
being false or misleading is fraud. The following are examples:

4.1 Simultaneous or consecutive processing of multiple owner-occupied loans from one applicant on
multiple properties, or from one applicant supplying different information on multiple properties, or from
one applicant supplying different information on each application on multiple properties, or from one
applicant supplying different information on each application.

4.2 Permitting an applicant or interested third party to "assist" with processing of the loan.
CONSEQUENCES

"Loan Fraud" is costly to all parties involved. Fremont Investment & Loan stands behind the quality of its loan
production. Fraudulent loans damage Fremont Investment & Loan's reputation with investors and mortgage
insurance providers. :

For those who participate in "loan fraud" the price is costly as well. Below are potential consequences to those
parties involved in loan fraud.

CONSEQUENCES TO BROKER/LENDER

1. Criminal prosecution by legal authorities.

2. Loss or suspension of real estate broker's license, salesperson's license and/or other applicable licenses.
3. Civil action against Broker/Lender by Fremont Investment & Loan.

4. Civil action against Broker/Lender by the applicant borrower and/or other parties to the loan transaction.

CONSEQUENCES TO BORROWER

1. Acceleration of the Borrower's debt. Paragraph 6 of the uniform FNMA/FHLMC Deed of Trust states:
"Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to lender (or failed to provide lender with any material information) in
connection with the loan evidenced by the Note, including, but not limited to, representations concerning
Borrower's occupancy of the Property as a principal residence. NOTE: foreclosure under this section of the

Fraud Policy Disclosures 06/01/00 1



¢ Maximum Fees: Comply with all local, state and federal High Cost Loan restrictions.
Limit prepaid finance charges, including lender and broker fees paid by the borrower, to a
maximum of 7.36% of the principal loan amount for all other loans.

o Credit Insurance Products: Prohibit the financing of credit insurance products in
connection with mortgage loans.

¢ Balloon Loans: Refinance a balloon loan at maturity, upon request of the borrower, at the
then-available rate, fees and terms, provided that (a) we still own the loan, (b) we have
products that are available to the borrower, and (c) the borrower meets the then current
underwriting standards.

¢ Call Provisions: Prohibit the use of call provisions in any mortgage loan contract.

Loan Servicing

s Customer Service: Promptly follow up with all borrower complaints and inquiries in a
good faith attempt to obtain customer satisfaction.

s Collection Practices: Establish reasonable and ethical debt collection practices in
, accordance with the law. Comply with all applicable federal and state debt collection
practice laws.

* Loss Mitigation: Endeavor to assist borrowers in default and/or foreclosure by working
with them and utilizing forbearance, reformation and other loss mitigation tools, when
appropriate.

« Credit Bureau Reporting: Voluntarily report all borrower repayment histories, including
payments and defaults, monthly to the credit bureaus.

Internal Review

e Training: Provide tralnmg to employees on fair lending laws, underwriting, loan
origination and servicing on annual basis and as needed. Reqmre that all sales, loan
orugmatnon underwriting and loan servicing personnel maintain minimum standards of job
proficiency and knowledge of our policies, procedures and best practices.

« Audit: Review, on a bi-monthly basis, random samples of loan files to determine the level
of compliance with our policies, procedures, best practices and applicable laws. Report
the results of to senior management. Implement and monitor quality control measures,
including training and additional audits, as needed.

Broker/Lender: S &/2 D / /\.) 57

e DL st
By: Date: 5}

BroKerpf Record Signature

Name:
Title:
4

S5F
By: %\4 Date: 7@'
rincipal of Company Si

Name: j—é\ﬁ/\) /e i S\’O
Title: QI),A vt l ot
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Deed of Trust does not require Borrower to be in ‘payment default’. As such, the Borrower will not have the
benefit of reinstatement. In order to cure the default, the Borrower must pay off the loan in full prior to the
sale of the property.

2. Criminal prosecution by legal authorities. ¢

5.
6.
7.

Civil action against Borrower by Fremont investment & Loan.

4. Civil action against Borrower by parties to the loan transaction, such as the seller -and/or real estate

agent/broker.

Employment termination.

Loss or suspension of professional license.
Adverse effects on credit history.

Loans submitted to Fremont Investment & Loan that are subject to any and all services provided by the Internal
Revenue Service under IRS Code §4506 with regard to income verification may be subject to the following
regulatory actions:

+ An IRS audit to reconcile the differences between the income on the loan application and the
income on the tax return.

+ Penalties and interest on any portion deemed by the IRS to be an underpayment of taxes as
determined by said audit.

+ Criminal penalties for having provided misinformation on either the tax return or the loan application.

Broker/Lender: = ( GWZJ?)— Z/@\) DY N G, o
(CompanyA@me .
By: Lol / //d'/é_/ Date:S:,.j_/ﬁl J

B ecord Signature
Name: @A’QL L. Cole
Title: \). VAM// SNec

By: / 4 Date: S~ Z0 g

Principal of CompanySlgnature

Name:
Title:
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W-9
Form

(Rev. October 2004)

Department of the Treasury
Intemnal Revenus Service

Request for Taxpayer
Identification Number and Certification

Give form to the
requester. Do not
send to the IRS.

Nani(fifmog;olm tax returl;e/‘/\, &,‘ V\:’/\;)

Business name, if different from above

Individual/
Check appropriate box: I:I Sole proprietor

Maﬁon D Partnership D Other »

Exempt from backup
D withholding

Address (number, stregt~gnd t‘_ or suite no.?
=2z (Blilprren

ve # 20!

Requester's name and address (optional)

ftyystate, and ZIP code

ensl

(o 93209

Print or type
ee Specific Instructions on page 2.

(List-aCcount number(s) Qe)e {optionaf)

24
Taxpayer ldentification Number (TIN)

Enter your TIN in the appropriate box. The TIN provided must match the name given on Line 1 to avoid
backup withholding. For individuals, this is your social security number (SSN). However, for a resident [
alien, sole proprietor, or disregarded entity, see the Part | instructions on page 3. For other entities, it is
your employer identification number (EIN). If you do not have a number, see How to get a TIN on page 3. or

Note, If the account is in more than one name, see the chart on page 4 for guidelines on whose number

to enter.

Soclal security number

| 4+ 141 1|

Employer identification number g .

ol 38191319

EXXI _ Certification

Under penalties of perjury, | certify that:

1. The number shown on this form is my correct taxpayer identification number (or | am waiting for a number to be issued to me), and

2. | am not subject to backup withholding because: (a) | am exempt from backup withholding, or (b) | have not been notified by the Internal
Revenue Service (IRS) that | am subject to backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has )

notified me that | am no longer subject to backup withholding, and
3. 1am a U.S. person (including a U.S. resident afien).

Certification instructions. You must cross out item 2 above if you have been notified by the IRS that you are currently subject to backup
withholding because you have failed to report all interest and dividends on your tax return. For real estate transactions, item 2 does not apply.
For mortgage interest paid, acquisition or abandonment of secured property, cancellation of debt, contributions to an individual retirement
arrangement (IRA), and generally, payments other than interest and dividends, you are not required to sign the Certification, but you must

provide your correct TIN. (See the init'ructions on page 4.}

Sign . —

Son | sgsea e = S
”~

Purpose of Form /

A person who is required to file an information return with the
IRS, must obtain your correct taxpayer identification number
(TIN) to report, for example, income paid to you, real estate
transactions, mortgage interest you paid, acquisition or
abandonment of secured property, cancellation of debt, or
contributions you made to an IRA.

U.S. person. Use Form W-9 only if you are a U.S. person
(including a resident alien), to provide your correct TIN to the
person requesting it {the requester) and, when applicable, to:

1. Certify that the TIN you are giving is correct (or you are
waiting for a number to be issued),

2. Certify that you are not subject to backup withholding,

or .

3. Claim exemption fram backup withholding if you are a
U.S. exempt payes.
Note. if a requester gives you a form other than Form W-9 to
request your TIN, you must use the requester’s form If it is
substantially similar to this Form W-9.
For federal tax purposes you are considered a person if you
are:
® an individual who is a citizen or resident of the United
States,
e a partnership, corporation, company, or association
created or organized in the United States or under the laws
of the United States, or

Cat. No. 10231X

® any estate (other than a foreign estate) or trust. See
Regulation section 301.7701-6(a) for additional information.

Foreign person. If you are a foreign person, use the
appropriate Form W-8 (see Publication 515, Withholding of
Tax on Nonresident Aliens and Foreign Entities).
Nonresident alien who becomes a resident alien.
Generally, only a nonresident alien individual may use the
terms of a tax treaty to reduce or eliminate U.S. tax on
certain types of income. However, most tax treaties contain a
provision known as a “saving clause.” Exceptions specified
in the saving clause may permit an exemption from tax to
continue for certain types of income even after the recipient
has otherwise become a U.S. resident alien for tax purposes.

If you are a U.S. resident alien who is relying on an
exception contained in the saving clause of a tax treaty to
claim an exemption from U.S. tax on certain types of income,
you must attach a statement that specifies the following five
items:

1. The treaty country. Generally, this must be the same
treaty under which you claimed exemption from tax as a
nonresident alien.

2. The treaty article addressing the income.

3. The article number (or location} in the tax treaty that
contains the saving clause and its exceptions.

Form W-8 [Rev. 10-2004}




