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1 ||MICHAEL B, RICH, Counsel F I L
State Bar No., 84257 ‘ '
2 ||Department of Real Estate . . "SEP. 102001
P, 0. Box 187007
3 ||sacramento, CA 95818-7007 DEPARTgOFREALEHATE
4 [|Telephone: (916) 227-0791 h’_ .
5
6
7 .
'8 ‘ BEFORE ?HE
9 ‘ DEPARTMENT OF REAL ESTATE
10 i STATE QF CALIFQORENTA
* & %
11 _
12 In the Matter of the Accusation of )
}
ij CRISP COLE & ASSOCIATES, )
A Corporation, )
14 TOWER LENDING, a Corporation, )
CARL COLE, ) NO. H-2163 FR
15 DAVID MARSHALL CRISP, )y
' JILL LOUISE PINHETIRC, ) - ACCUSATION
16 SNEHA MOHAMMADI, and )
ROBINSON DINH NGUYEN, )
17 )
Respondents. )
18- ' : )
)
19 - | ‘
2' The Complainant, CHARLES W, KOENIG, a Deputy Real
Estate Commissioner of the State of California, for Accusation
21
against Respondents CRISP COLE & ASS0QCIATES, a corporation,
22 )
doing business under the fictitious name of Crisp and Cole Real
23 " . |
o4 Estate, TOWER LENDING, a corporation, CARL COLE, DAVID MARSHALL
CRISP, JILL LOUISE PINHETRO, SNEHA MOHAMMADI, and ROBINSON DINH
25
o6 | NGUYEN (herein "Respondents"), is informed and alleges as
‘ follows:
27
-1 -
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1 T
2 |l - The Complainant, CHARLES W. KOENIG, a Deputy Real
3 ||Estate Commissicner of the S8tate of California; makes this
4 AccuSation against Regpondents in his 6fficia1 capacity and not
5 |[{otherwisge.
6 | IT
1 Respondents CRISP COLE & ASSOCIATES, a corporation
8 || (herein "CCA"), TOWER LENDING, & corporation (herein "TOWER")
9 [{ CARL CGLE (herein "COLE"), DﬁVID MARSHALL CRISP (hereiﬁ "CRISP"),
10 ||JILL LOUISE PINHEIRO (herein "PINHETIRO"), SNEHA MOHAMMADT
11 {{ (herein "MOHAMMADI"), and ROBINSON DINH NGCUYEN (herein "NGUYEN")
iz are.preaently licensed and/or have license rights under the Real
13 [jEstate Law, Part 1 of DiviSion‘4'of the_California Business and
14 ||Professions CQde (hereinafter “the'Code"). |
15 ' IIT
16 At all times herein menfioned, Respondent CCA was and
17 ||is licensed by the Départment of Real Bstate (hereafter
18 1 "Department”) as a corporate real estate broker by and thfuugh
19 ||Respondent COLE as designated officer-broker of Respondent CCA
20 {|to qualify said corporation and ﬁo act for said corporation as a
21 l|real estate broker. At all times herein mentioned, Respéndents
22 |JCOLE and CEISP was each a prinecipal Stockholder, director, and
23 ||officer of Respondent CCA. |
24 | v
‘25 At all times hereiﬁ mentioned, Respondent TOWER was
26 ||and is licensed by the Department as a corporate real estate by

27 {|and through Respondent COLE as designated officer-broker of

- 2
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1 |{|Respondent TOWER to qualify said corporation and to act for sa;d
2 |[fcorporation as a real estate broker. At all times herein
3 ||mentioned, Respondents COLE aﬁd CRISP was each a principal
4 ||stockholder, director, and officer of Respondent TOWER.
5 | | v
& At all times herein mentioned, Respondent COLE was and
7 ||+s licensed by the Department as a real estate broker,
8 |{|individually and as designated officer-broker of Reéspondents CCA
9 aﬁd TOWER. As said designated officer—bréker, Respondent COLE
10 |[|was at all Limes ﬁentioned herein responsiblé'pursuant to
11 Séction 10159.2 of the C&de for the supervision of the
12 |lactivities of the officers,'agenta, real estate licensees, and
13 {|employees of Reﬂpondents CCA and-TDWER fof which a license is

14 {{required. |

15 | VI

16 | | At all times herein mentioned Respondent MOHAMMADT was
17 {{and is licensed by the Department as a real estate broker.

18 , VII
19 || At all times herein mentioned, Respondents CRISP,
20 [{PINHEIRO and NGUYEN:were aﬁd are licensed by the Department as
21 ||real estate salespersons in the employ of Respondent CCA.
22 ‘ VIII _
23 Within the three year period next preceding to the
24 ||filing of this Accusation and at all times herein mentioned,
25 ||Respondents engaged in the business of, acted in the capacity
25' of, advértiséd, or assumed to.act as-real estate brékers within

27 ||the State of California within the meaning of;
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1 (a) Section‘10131(a) of the Code, including the
2 operation and conduct of a real estate resale
3 | brokerage with the public wherein, on behalf of
4 | others, for.compensation or in expectation of
5 ‘ compensatioq, Respondents sold or offered to
6 sell, bought or cffered to buy, solicited
7 | prospective sellers or purchasers of, solicited
8 or obtained listings of, or negotiated the
é | purchasé, sale or exchange of real property or a
10. . business opportunity; angd,
11 (b) Section 10131(d) of the Code, including the
12 operation of and conduct of a mortgage léan.
13 brokerage business with the public wherein, on
14 | behalf of others, for dompensation or in
15 ' expectation of compensation, Respondents
16 ‘ solicited borrowers or lenders for or negotiated
‘17 ' loans or collecteﬂ payﬁents or performed services
18 for borrowers or lenders or note owners in
19 ' - commection with loans secured directly or
20 céllaterally by liens on real property or on a
21 business oppbrfﬁnity.
22 ‘ | IX
23 | Whenever referencé is made in an allegation in this'.
24 ||Accusation to an act or omission of Respondent CCA, such
25 allegation shall be deemed to mean that the officers, directors,
26 ||employees, agents and real estate licensees émployed by or
27 |{associated with Respondent CCA committed such act or omission
-4 -
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1 ||while engaged in the furtherance of the business dr operations

2 ||of Respondent CCA and while acting within the course and scope

3 ||ef their corporate authority and employment.

4 . X

5 . Whenever reference is made in an allegation in this

6 ||Accusation to an act or omission of Respondent TOWER, such

7 [[allegation shall ke deemed to mean that the officers, directors,
8 ||employees, agents and real estate licensees employed by or

9 |jassociated with Respondent TOWER committed such act or omission
10 ||while engaged in the furtherance of the business or operations
11 |jof Respondent TOWER and'while acting within the course and scope
iz of their ecorporate authority and employment.

12 FIRST CAUSE OF ACTION

14 XTI
15 There is hereby incorporated in this First, separate

16 [|and distinct, Cause of Action, all of the allegations contained
17 {|in Paragraphs I through X, inclusive, of the Accusation with the
18 |[|same force and effect as if herein fully set forth. |

18 XIT

20 _ Wlthln the three year period next precedlng te the

21 || filing of this Accusation, Respondents CCA, COLE and CRISP

22 ||induced Red Tape Mortgage to make mortgage loansg in the sum of
23 $1,000,000.06 and $450,000.00 secured by real propertylat 9619
24 Marseilles Avenue, Bakersfield, California, to finance the

25 ||purchase of sald real property by Resp0ndent COLE by

26 | representlng to the lender contrary to fact, that Respondent

27 ||COLE was purchasing the Marseilles Property as hlS primary
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1 ||residence and intended to occupy the property as a residential

2 |lowner.
3 XITT
4 ‘ The representations described in Paragraph XII, above,

5 ||were false and misleading and were known by Respondents CCA,

6 ||CRISP and COLE to be false and misleading when made or were made
7 || by such RespOndents with no reasonable grounds for believing

8 (|said representations to Ee true. TIn truth and in fact:

9 ||Respondent COLE intended to lease the subject property to the

10 [|Sellers as tenants; Respondent COLE did not intend to reside in
11 || the MérSEilles Property. |

12 | X1V |

13 The acts and omissions of Respondeﬁts CCA, CRISP and
14 | COLE described in Paragraphs XTI through XTII, above constitute
15 the substantial misrepfeséntations_of material factg, fraud, and
16 ||dishonest dealing, '

17 - XV

18 The facts aileged,in Paragraphs XI through XIV, above,
19 ||are grounds for the suspension or revocation of the licenses of
20 Resppﬁdents CCA, CRISP and COLE under Sections 10176 (a),

21 {|10176 (1), 10177(Q), 10177(g), and/or 10177(j) of the Code.

22 SECOND CAUSE OF ACTTON
23 XVI |
24 There is hereby incorporated in this Second, separate

25 ||and distinct, Cause of Action, all of the allegations contained
26 ||in Paragraphs I through XV, inclugive, of the Accusation with

27 the same force and effect as if herein fully set forth.
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1 XVI1I
2 : Within ﬁhe three year period next preceding tc the
3 ||filing of this Accusation, Respondents CCA, TOWER, COLE, CRISP,
4 {{and PINHEIRQ induced Sun Trust Mcrﬁgage, Inc¢., fo make loans in
5 the sum of $299,200.00 and 574,806.00 secured by real property
6 |[at 800 Astoria Park Drive, Bakersfield, California, to finance
7 ||the purchase of said real property by Leslie Sluga by
8 ||representing to the lender, contrary to fact, that Leslie Sluga
9 ||had been employed by Respondent CCA as a transaction coordinator
10 during the two year period next precediﬁg the loan application.
11 . ' XVIII
12 The representations deseribed in Paragraph XVIT,
13 abéve, were falSe and misleading and‘were known by Respondents
14 |{cca, CRISP, PINHEIRO and COLE to be false and misleading wheﬁ
15 ﬁade or were méde by such Respondents with no reasonable grounds
16 { for believing said representations to be true. In tfuth and in
17 || fact: Respdndent CCA had never employed Leslie Sluga in any
18 || capacity.
19 | o ‘ XIX.
20 | The acts and omissions of Respondents CCA, TOWER,
21 JCRISP, PINHEIRO, and COLE desicribed in Paragraphs XV through
22 HXVIIT, above constitute the substantial misrepresentations of
23 ||material, facts, fraud, and dishonest dealing.
24 - . XX
25 The facts alleged in Paragraphs XV through XIX, above
26 ére grounds for the suspension or revocation of the licenses of

27 ||Respondents CCA, TOWER, CRISPE, PINHEIRO and COLE urnder Sections
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10176 (&), 20176 (i), 10177(d), 10177(g), and/or 10177(j) of the
Code .

THIRD CAUSE OF ACTION

XXT
There is hereby incorporated in this Third, separaté
and distinct, Cause of Action, all of the allegations contained
in Paragraphs I through XX, inclusive, of the Accusation with
the same force and effect aa‘if herein fully set forth,
XXTIT |
Within the thfea year period next preceding to the
filing of this Accusation, between on or about June 28, 2005 and
on or about July 18, 2005, Respondents CCA, TOWER, COLE, and
CRISP: | |
(a) Induced Fremont Investment and Loan to make loans
in the sum of $527,472.00 and $131,868.00 secured
by real property at 8702 Oak Hills Aveﬂue,
Bakersfield, California, to finance thé purchase
of said real property by Jennifer Crisp by
representing to the lender, contrary to fact, as
Respondents knew or should have known at the time
through the exercise of reagcnable diligence,
that said buyer inten&ed to cccupy said réal
property as her primary residence, and by
concealing from said lender the fact, as
Respondents knew. or should have known at the time
through the exercise of reasonable diligence,

that Jennifer Crisp was simultaneously applying

41009/026
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(b)

for and cobtaining a mortgage loan obligation to
Long Beach Mortgage Corporation in the sum of
$320,000.00 to finance the purchase of real
property at 7908 Revelstoke Way, Bakersfieldt
California; and,

Induced Long Beach Mortgage Corporation to make a
loan in the sum of $320,000.00 secured by real
property at 7908 Reveistoke Way, Bakersfield,

California, to finance the purchase of said real

property by Jennifer Crisp by representing to the

1ender, contrary to fact, as such Respondents
knew or shéuld have known at the time through the
exercise of reasonable diligence, that said buyer
intended to occupy said real property as her
primary residence, and by concealing-from said
lender the fact, as such Respondents knew or
should have known at the time through the
exercise of reasonable diligence, that‘Jennifer
Crisp was simultaneously applying for and
obtaining mortgage loan'obligations to Fremont
Investment and Loan in thé gum of 527,472,00 and
$131,868.00.to finance the purchase of real
property at 8702 QOak Hills Avenue, Bakersfield,
California.‘ |

XXTTY

The acts and omissions of Respondents CCA, TOWER,

CRISP, and COLE described in Paragraph XXII, above, constitute

-85 -

4010/026



09/10/2007 ON 16:51 FAX 9162270777 Dept Real Estate Admin 4011/026

1 ||the substantial misrepresentation of material facts, fraud, and
2 ||dishonest dealing..

3 B XXTV

4 The facts alleged in Paragraphs XXI through XXIiI,

5 |{above, ere‘grounde for the euspension or revecation of the

6 ||1licenses of ResPendente CCA, TOWER, CRISP, and COLE under

7 Seetiens lOl?é(a), 10176 (1), L0177(d), 10177(g), and/er 10177 (3)
& |[lof the Code.

a ' | FOURTH CAUSE OF ACTTON

10 XXV
11 There is hereby incorporated in this PFourth, separate

12 ||and distinct, Cause of Action, all of the allegations contained
13 ||inm Peregraphe I through XXIV, inclueive, of the Accusation with
14 {lthe eame‘fo:ce and effect as if herein fully set forth.

15 ‘ | | XXVI

16 Within the three vyear pefiod next preceding to the

17 ||£iling of this Accusation, on or about September 2, 2005,

18 ||Respondents CCA, TOWER, COLE, and CRISP induced Long Beach

19 ||Mortgage Corporation to make leene in the sum of 5504,000.00 and
20 ||$126,000.00 secured by real preperty at 11402 Marazion Hill

21 ||Court, Bakersfield, California (hereinafter the “Marazion Hill
22 ||property”), to finance the purchase of said reel‘preperty by

23 ||Respondent CRISP by representing to the lender, contrary to

24 || fact, as Respondente knew or ehould have known at the time

25 ([through the exercise of reasonable diligence, that Respondent
26 ||CRISP as buyer intended to occupy said real property as hie'

27 ||primary residence, and by concealing from said lender the fact,

_10_
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1 ||@s Respondents knew or should have known at the time throughlthe
e exeréise of reasonable diligence, that Respondent CRISP had no
3 ||intention of occupying said property.
4 XEVIT
g The representations described in Paragraph XXVI,
6 ||above, were false and misleading'and were known by Respondents
7 |1CCA, CRISP and COLE to be false and misleading when made ox were
8 |[|made by such Respondents with no reasonable grounds for
g believing‘aaid representations to be true. In truth and in
10 ||fact: Respondent CRISP intended to lease the subject property to
11 ‘the Seller as tenant ; Reaﬁondeut CRISP did not ihtend to reside
12 in the Marseilles Property; and,'Respondent'CRISP intended to

13 |[subsegquently sell the Marazion Hill property without residing in
14 jjsaid property.
. 15 | KXXVIIT

1la The acts and Dmissicna of Respondents CCA, TOWER,
17 ||CRISP, and COLE described in Paragraﬁhs XXVI and XXVII, above

18 ccnstitute the éubstantial nmisrepresentations of material facts,
19 |[fraud, and dishonest dealing.
20 | . XXIX

21 The facts alleged in Paragraphs XXVI through XXVIII,
22 ||above are grounds for thé suspension or revocation of the

23 ||licenses of Respondents CCA, TOWER, CRISE, and COLE under
24 |[Sections 10176(a), 10176 (i), 10177(d), 10177(g), and/eor 10177 (3)
25 ||of the ;‘Jode . | | .
26 11\
27 \\\

- 11 -
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FIFTH CAUSE OF ACTION

XXX

There is hereby incorporated in this Fifth, separate

and distinct, Cause of Action, all of the allegations contained

in Paragraphs I through_XXIX, inclusive, of the Accusation with

the same forece and effect as if herein fully set forth.

XAXT

Within the three year period next preceding to the

filing of this Accusation, between on or about November 3, 2005

and CRISP:

(a)

and on or about December 22, 2005, Respondeﬁts CCA, TOWER, COLE,

Induced Sun Trust Mortgage to make loans in the

sum of $1,105,000.00 and $350,000.00 secured by
real property at 10509 Newquay Court, |
Bakersfield; California, to finance tﬁe purchase
of said real property by Respondent CRISP by
representing to the lender, contrary to fact, as
Respondents knew or -should have known at the time
through the exercise of reascnable diligence,
that Respondent CRISP as buyer intended to occupy
gaid reél property as his primary residence, and
by cancealihg from said lender the fact, as
Respondents knew or shouldlhave known at the time

Ehrough the exercise of reascnable diligence,

that Respondent CRISP was simultaneously applying

for and obtaining mortgage loan cbligations to

WMC Mortgage Corpeoration in the sum of

- 12 -

4013/026




09/10/2007 MON 16:33 FAX 9162270777 Dept Real Estate Admin

10

11

12

13

14

15

16
17
18
19
20
21
22
23
24
25
26

27

(b)

$1,060,000.00 to finance the purcnase of real
property at 1805 Grimshaw Way,.Bakersfield,
California; and,

Induced WMC Mortgage Corporation to make loans in
the sum of $860,000.00 and $200,000.00 secured by.
real property nt 1805 Grimshaw Way, Bakersfield,
California, to finance the purchase of said real
property by Respondent CRISP by reprEEEnting to
the lender, contrary to fact, as snch Respondéntn
knew or should have known at the timé through the
exercigse of reasonablg diligence, that Respondent
CRISP as buyer intended to Dcnupy sald real

property as his primary residence, and by

concealing from said lender the fact, as such

Respondents knew or should have known at the time
through the exercise of reascnable diligence,
that Respondent CRISP was simultaneousiy applying
for and obtaining mortgage loan cbligaticns to
Sun Trust Mortgage in the sum of $1,445,000.00

and $131,868.00 to finance the purchase of real

property at 10509 Newquay Court, Bakersfield,

California.

XXXIT

The acts and omissions of Respondents CCA, TOWER,

CRISP, and COLE described in Paragraph XXXI, above, nonstitute
the substantial misrepresentation of material'facts, fraud, and

dishonest dealing.

4014/026
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XXXITT
The facts alleged in Paragraﬁhs XXXT through XXXII,
above, are grounds for the suspension or revocation of the
licenses of Respondents CCA, TOWER, CRISP, and COLE under
sections 10176(a), 10176(i), 10177(d), 10177(g), and/or 10177 (j)
of the Code.

SIXTH CAUSE OF ACTION

XXXTV

There is hereby incorporated in thigs Sixth, separate
and distinct, Cause of Action, all of the allegations contained
in Paragraphs I through‘XXXIII, inglusive, of the Accusation
with the same force and effect as if herein fully set forth.

XAKY |

Within the three year period next preceding to the
filing of this Accusation,-betﬁeen on or abouﬁ September 5,
2006, and on or about September 20, 2006, Respondents CCA,
TOWER, COLE, and CRISP:

(a) Induced Sun Truat‘Mortgage, Inc., to make loans

in the sum of $1,000,000.00 and $295,000.00
- secured by real property at 11219 Draper Court,
Bakersfield, California, to finance the purchase
of said real property by Jennifer Crisp by
representing to the lender, contrary to fact, as
Respondents knew or should have known at the time
through the exercise of reasonable diligénce,
that said buyer_intended to occupy said real

property as her primary residence and that

- 14 -

4015/026




09/10/2007 NON 16:55 FAX 9162270777 Dept Real Estate Admin 4016/026

1 | California Business Solutions employed Jennifer

2 . Crisp as a chief operations officer, and by

3 concealing from said lender the fact, as

4| _‘Respondents knew or should have known at the time
5 : through fhe exercise of reasonable diligenée,

6 ‘ that Jennifer érisp was simultaneocusly applying
7 ' for and obtaining moftgage loan obligations to

8 Aegis Wholesale Corporation in the sum of

9 . $475,000.00 to finance the purchase of real

10 property at 12706 Lanai Avenue, Bakersfield,

11 : California; and,

12 ‘. {b) Iﬁduced Aegis Wholesale Corporation to make loans
13 - in the sum of $400,000,00 and $75,000.00 secured
14 | by real property at 12706 Lanai Avenue,

15 Bakérsfield, California, to finance the purchase
16 ' of said real pr0pertylby Jennifer Crisp by

17 o - representing to the lender, contrary to fact, as ”
18 ) such Respondents‘knew or should have known at the
19 time through the exercise of reasonable
20 diligence, that said buyer intenﬁed to occupy

21 said real pfoperty as her primary residence and
22 : ‘that California Business Solutions employed
23 Jennifer Crisp as a chief operations officer, and
24 by concealing from said iender the fact, a=s such-
25 ReapondEnté knew or should have known at the time
26 thrdﬁgh the exercise of reasonable diligence,
27 | that Jennifer Crisp was simulténeously applying
,-.15_
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B | for and obtaining mortgage loan obligations to
2 ‘ Sun Trust Mortgage, Inc., in the sum of

3 ‘ $51,295,000.00 to finance the purchasé 6f real
4 property at 11219 Draper Court, Bakersfield,

5 : California.

6 XXXVT

7 The acts and omissions of Respondents CCA, TOWER,

.8 ||CRISP, and COLE described in Paragraph XXII, abové, constitute
9 thé substantial misrepresentation of material facts, fraud, and
10 |{dishonest dealing.

11 ‘ | . XXXVIT

12  The facts alleged in Paragraphs XXXV through XXXVI,

13 ||above, afe grounds for the suspension or révbcation of the

14 licenses of Respondents CCA, TOWER, CRISP, and COLE under

15 |[Sections 10176(a), 10176(i), 10177(d), 10177(g), and/or 10177(3)

16 of the Code.

17 {| | | SEVENTH CAUSE OF ACTION
18 |I X¥XVIII
19 There is hereby incorporated in this Seventh, separate

20 ||and distinct, Cause of Action, all of the allegations contained
21 ||in Paragraphs I through XX, inclusive, of the Accusation with

22 ||the same force and effect as if herein fully set forth.

23 XXXIX

24 Within the thfee year period next preceding to the

25 ||£iling of this Accusation, between on or about October 11, 2005,
26 |land on or about November él, 2005, Respondents CCA, TOWER, COLE,

27 tland CRISP:

- 16 -
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(a)

Induced Long Beach Mdrtgage Corporation to make
ioans in'the sum of 5303,200.00 and $75,800.00
secured by real property at 14309 $aanose
Avenue, Bakersfield, California, to finance the
putchase of said real'property by an ostensible
buyer, Janie Stockton; by representing to the

lender, contrary teo fact, as Respondents knew or

' should have known at the time through the

exercise of reasonable diligence, that said buyer
intended to occupy éaid real property as her
primary residence and that Respondent CCA
employed Janie Stockton as an office manager, and
by concealing from said lender the fact,las

Respondents knew or should have known at the time

through the exercise of reasonable diligence,

that Respondent CRISP and Janie Stockton had
entered into an agreement whereb? Respondent
CRISP paid Janie Stockton to gign and submit the
loan applications, Respondent CRISPE would pay the
'monthly mortgage installments, and that Janie
Stockton would sell the property at the direction

of Respondent CRISP and pay the equity proceeds

from such sale to Respondent CRISP.

Induced Sun Trust Mortgage, Inc., to make loans
in the sum of $594,350.00 and $148,600.00 secured
by real property at 416 Copinsay Court,

Bakersfield, Cal;fornia, to finance the purchase

- 17 -
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of said real property by an ostensible buyer,

Janie Stockton, by representing to the lender,

contrary to fact, as Respondents knew or should

have known at the time through the exercise of

reasonable diligence, that said buyer intended to

occupy said real property ag her primary

residence and that Respondent CCA emploved Janie

Stockton as a marketing directbr, and by

concealing from said lender the fact, as

Respondents knew or should have known at the time

~through the exercise of reascnable diligence,

that Respondent CRISP and Janie Stockton had

entered into an agreement whereby Respondent

CRISP paid Janie Stockton to sign and submit the

loan applicatioﬁs, Respondent CRISP would pay the

monthly mortgage installments, and thét Janie‘

‘Stockton would sell the property at the direcfion

of Respondent CRISP and pay the equity proceeds

from such sale to Respondent CRISP.

XL
The acts and omissions of Respondents CCA, TOWER,
CRISP, and COLE described in Paragraph XXXIX, above, canstitute
the substantial misrepresentation of material facts, fraud, and
dishonest dealing.
XLTI
The facts alleged in Paragraphs XXXIX through XL,

above, are grounds for the suspension or revocation of the

- 18 -
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licenses of Respondents CCA, TOWER, CRISP, and COLE under
Sections 10176(a), 10176(i), 10177(d), 10177(g), and/or 10177(j)
of the Cede.

EIGHTH CAUSE OF ACTION

XLTT
There is hereby incorporated in thig Eighth, separate
and distinet, Cause of Action, all of the allegations contained
in Paragfaphs I th;qugh XLI, inclusive, of the Accusation with
the same force and effect as 1f herein fully set forth.
XLITI
Within the‘three year period next preceding to the
filing of this Accusation, between on or about February 2, 2006,
and on or about April 4, 2006, Respondents CCA, TOWER, CQLE,
MOHAMMADY, and CRISP:

{a) Induced Sun Trust Mortgage, Inc., to make loans
in the sum of $894,451.00 and $223,613.00 secured
by real property at 11504 HaydocleDurt,
Bakersfield, California, to finance the purchase
of said real property by Respondent MOHAMMADI as
an osgtensible buyer by representing to the
lender, contrary to fact, as Respéndents knew or
should have known at the time through the
exercise of reasonable diligence, that Respondent
MOHAMMADI intended to occupy said real property
as her primary residence, and by ceoncealing from
said lender the fact, as Respondents knew or

should have known at the time through the

_19 -
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17
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22

23

24

25

27

26

(b)

exercise of reasonable diligence, that Respondent

CRISP and Respondent MOHAMMADI had entered into
an agresment whereby Respdndent CRISP paid
Respondent MOHAMMADI to sign and .submit the loan
applications, Respondent CRISP would pay the
monthly mortgagg installments, and that

Respondent MOHAMMADT would sell the property at

‘the direction of Respondent CRISP and pay the

equity proceeds from such sale to Respondent
CRISE. |

Induced Kirkwood Finaneiai Corporation to make
loans in the sum of $1,27%,000.00 and $425,000.00
secured by real property at 11504 Haydock Court,
Bakersfield, California, to finance the purchase
of said real property by an ostensible buyer,
Leslie Sluga, by representing to the lender,

contrary to fact, as Respondents knew or should

have known at the time through the exercise of

reasonable diligence, that said buyer intended

to occupy said real property as her primary
residence and that Leslie Sluga was the ownex

of California Business Solutions, and by
concealing from said lender the fact, as
Respondents knew or should have known at the time
through the exercise of reasonable diligence,
that California_ﬁusiness Solutions employed as a

bookkeeper,

- 20 -
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1 XLIV

2 The acts and omissions of Respondents CCA, TOWER,
3 |{CRISP, and COLE described in Paragraph XXXIX, above, constitute
4 ||the substantial misrepreséntation of material facts, fraud, and
5 ||dishonest dealing.

& , | XLV

7 : 'The facts alleged in Paragraphs XXXIX thfough XL,

8 ||above, are grounds for the suspension or revocation of the

9 lllicenses of Respondents CCA, TOWER, CRISP, MOHAMMADI, and COLE
10 {junder Sections 10176(a), 10176 (1), 10177(d)/ 10177(9), and/ox

11 [|10177(F) of the Code.

12 | NINTH CAUSE OF ACTTON
13 XIVT
14 There is hereby incorporated in this Ninth, separate

15 |[|and distinct, Cause of Action, all of the allegations contained
16 ||in Paragraphs I through XLV, inclusive, of the Accusation with
17 ||the same force and effect as if herein fully set forth.

18 : KLVIT | |

19 Within the three year period next précading to the

20 ||£iling of this Accuaation} Respondents CCA, TOWER, NGUYEN, COLE
21 [|and CRISP induced Long Beach Mortgage Corporation to make

22‘ mortgage loans in the sum of $507,260.00 and $126,990.00 segured
23 by real property at 1904 Ordsall Street, Bakersfield;l

24 ||California, to finance the purchase of said real property by

25 Respondent NGUYEN by representing to the ieﬁdEr, contrary to

26 l|fact, that Respondent NGUYEN was purchasing the said property as

27 ||his primary residence and intended to occupy the property as a

- 27 -
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‘1 |lresidential owner, and would reside in the property within

2 ||twelve (12) months immediately following the close of escrow.
3 ZLVIIT

4 The representations described in Paragraph XLVIT,

5 ||above, were false and misleading and were known by Respondents
6 |(CCh, TOWER, NGUYEN, CRISP and COLE to be false and misleading
7 ||when made or were made by such Respondents with no reasonable
8 groundé for believing said representations to be true. In truth
9 |land in fact: Respondent NGUYEN never intended to reside in the
10 ||property, and Respondent NGUYEN did not intend to reside in the
1l ||property within twelve (12) months immediately following the
12 |[close of escrow. |

13 || | XLIX

14 | The acts and Qmiasionslof Réépondents CCA, TOWER,

15 ||NGUYEN, CRISP, and COLE described in Paragraphs XLVII through
16 ||XLVITI, above constitute the substantial misrepresentations of
17 {|material facts, fraud, and dishonest dealing.

18 . L

19 The facte alleged in Paragraphs XLVII through XLIX,
50  above, are grounds for the suspension or revocation of ﬁhe

21 ||licenses of RespondentE‘CCA, TOWER, NGUYEN, CRISP, and COLE

22 ||under Sectiéns 10176 (a), L01l76{i), 10177(4), 10177(g), and/ox
23 ||10177(9) of the Code. | |

24 TENTH CAUSE OF ACTION

25 LT
26 There is hereby incorporated in this Tenth, separate

27 ||and distinet, Cause of Action, all of the allegations contained

- 22 a
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1 ||in Paragraphs I through 1, inclusive, of the Accusation with the
2 ||same force and effect as if herein fully set forth.
3 LIT
4 At all times above mentioned, Respondent COLE was
5 ||responsible, aé the designated broker officer of Respondent
¢ ||TOWER LENDING, for the supervision and control of the activities
7 ||eonducted on behalf of the corporation by its officers and
g ||employees. Respondent COLE failed to exercise reasonable
9 ||supervizion and control over the mortgage brokering activities
10 ||of Respondent TOWER LENDING. In particular, Respohdent CCOLE
11 |{permitted, ratified and/or caused the conduct described iﬂ the
'.12 Fifst, Sacond, Third,-Fourfh, Fifth, Siﬁth, Seventh, Eighth, and
13 ||{Ninth Causeé of Actions, above, to occur, and failed to take
12 ||reasonable steps, including but not limited to the review of
15 ||loan applications, preventiné misrepresentations and false
16 |{statements on loan applications and occupancy agreements,
17-{| supervision of employees, and the implementation of policies,
18 ||Tules, procedures, and systems to ensure the cbmpliance of the
19 ||corporation with the Real Estate Lﬁw;
20 LIIT
21 The above acts and/or omissiqns of Respondent COLE
22 ||eonstitute grounds for disciplinary action under the provisions
23 ||of Section 10177 (h) of the Code and/or Section 10159.2 of the

24 [[Code in conjunction with Section 10177(d) of the Code.

é5 AR
26 || \\\
27 || M\
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1 ELEVENTH CAUSE OF ACTION
2 | - LIV
3 There is hereby‘in¢ﬁrporated in this Eleventh,

4 ||separate and distinct, Cause of Action, all of the allegations
5 {|contained in Paragraphs I through L, inclusive, of the
§ |[Accusation with the same force and effect as if herein fully
7 ||get forth,
8 | | LV

g At all times above mentioned, Respondent COLE was

10 résponsible, as the designated broker officer of Respondent

11 {|CRISE COLE &‘ASSOCIATES, for the supervision and control of the
12 activities conducted on behalf of the corporation by its
13 ||officers and employees. Regpondent COLE failed to exeréise
14 |jreasonable supervision and control over the real estate purchase
15. and sale brokering activities of Respondent CRISF COLE &
16 ||ASSOCIATES. In particular, Respondent COLE permitted, ratified
17 ||and/or caused the conduct described inn the First, Second, Third,
18 ||Fourth, Fifth, Sixth, Seventh, Eighth, and Ninth Causes of
19 j|Actiong, above, to occur, .and failed to take reasonable steps,
20 inc1udin§ but not limited te the review of purchase contracts,
21 the review of escrow instructions, preventing straw buyer
22 ||purchases of residential real properties, preventing
23 misrepresentatidns and false statements on loan applications
24 ||and occupancy agreements, supervision of emplovees, and the
25 ||implementation of policies, rules, procedures, and systems to
2¢ ||ensure the compliance éf the corporatién with the Real Estate

=7 Law,
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1 LVI

5 | The above acts and/or omissions of Respondent COLE

3 |lconstitute grounds for disciplinary action under the provisions
4 [|of Section'10177(h) of the Code and/or Section 10159.2 of the

5 {{Code in.conjunction with Section 10177{d) of the Code.

G WHEREFORE, Complainant prays that a ﬁearing be

7 dcnducted on the allegations of this Accusation and that upon

g ||proof thereof a decision be rendered imposing disciplinary |
o [|acticon against all licenses and license rights of Respondents
10 under‘the Real Estate Law (Part.l of Division 4 of the Business
11 |land Profeséioﬁs Code), and for such other and further relief as

12 |{may be proper under other provisions of law. -

13
12
) l \/@M,
16 ' ‘ @M,\Ox}q |
_ CHARLES W. KOENIG | "
17 Deputy Real Estate Conpisgioner
18 '
19

20 |[Dated atéiicramento; California,

21 Ithis _J]__ day of September, 2007.
22 .
23
24
25
26

27






