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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

In re: Chapter 11

GOTTSCHALKS INC,, a Delaware
corporation,’

Case No. 09-10157 (KJC)

Debtor, Re: Docket No. 141

' et v vt vt vt “vamat’ e’

ORDER APPROVING A SENIOR EXECUTIVE INCENTIVE PROGRAM

This matter coming before the Court on the Motion of Debtor and Debtor in
Possession for an Order Approving a Senior Executive Incentive Program [Docket No. 141] (the
“Motion”)"; the Court having reviewed the Motion; the Court finding that it has jurisdiction over
this matter pursuant to 28 U.5.C. §§ 157 and 1334, this is a core proceeding pursuant to 28
U.8.C. § 157(b)(2) and venue of this proceeding and the Motion in this distriet is proper pursuant
to 28 U.S.C. §§ 1408 and 1409; the Court having determined that notice of the Motion was
appropriate under the particular circumstances; the Court having determined that the legal and
factual basis set forth in the Motion establish just cause for the relief granted herein; the Court
having determined that the relief sought in the Motion is in the best interests of the Debtor, its
creditors, its estate and other parties in interest; and after due deliberation and sufficient cause
appearing therefor,

NOW, THEREFORE, IT IS HEREBY ORDERED THAT:

1. The Motion is GRANTED.

2 The relief requested in the Motion is hereby approved pursuant to sections
363(b) and, to the extent applicable, 503(c) of the Bankruptcy Code as justified by the facts and

circumstance of this chapter 11 case and a necessary cost and expense of preserving the estate,

! The Debtor in this case, along with the last four digits of the federal tax identification number for the
Debtor, is Gottschalks 1nc. (3791). The Debtor’s corporate offices are located at 7 River Park Place East, Fresno,
California 93720,

? Capitalized terms used but not defined herein shalt have the meaning assigned to them in the Motion,
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and any amounts due and owing to employees thereunder shall be paid as and when due.

3. The Debtor is authorized, but not directed, to take any and all actions that
are necessary or appropriate in the exercise of its business judgment to implement the Incentive
Program.

4, In addition to the conditions set forth in the Motion, the Debtor shall not
make any payments under the Incentive Program until the obligations under the Debtor’s GECC
Facility and DIP Loan Facility are paid in full and the commitments thereunder are terminated.

5. This entry is without prejudice to the right of the Debtor and its estate to
apply to the Court for additional payments or consideration to be made to any employee, whether
subject to section 503(c) of the Bankruptcy Code or otherwise. - All parties in interest reserve all
rights to object to any such payments or consideration.

6. The terms and provisions of this Order shall be binding in all respects, and
shall inure to the benefit of, the Debtor, its estate, creditors and interest holders and their
respective affiliates, successors and assigns.

7, The Court shall retain jurisdiction to hear and determine all matters arising

from implementation of this Order.

Dated: Marchz, 2009 /ﬂ/\x

Wilmington, Delaware THEHONO KEVIN L. \ 4
UNIRED STA ES ANKRUPTCY JUDGE
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